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Class A

June 21

Swiss Small & Mid Cap Fund

zCapital Swiss Small & Mid Cap Fund A SPI Extra® (indexed)

MTD (Fund / Benchmark) / 2.9%2.6%

YTD 16.3% / 18.0%

1 year 32.4% / 36.7%

3 years p.a. 11.3% / 10.8%

5 years p.a. 14.3% / 13.9%

10 years p.a. 12.5% / 11.4%

Since launch p.a. 12.7% / 10.5%

No fear of inflation
In June, equity markets showed very little sign of fatigue and
climbed to new all-time highs once again. It was the SMI – Swit-
zerland’s blue-chip index – which stood out, with significant
gains achieved on the back of pharmaceutical heavyweights. The
positive run on equity markets is remarkable given recent infla-
tion data. In the US, the inflation rate was again above expecta-
tions at 5% to reach its highest level since August 2008. Yet even
more surprising, long-dated Treasury yields fell. Accordingly, a
growing number of investors seem to share the view expressed
by various central banks that the rise in inflation is only transi-
tory.  Fed  chair  Jerome Powell  repeatedly  stressed  that  the
sharp rise in prices would not last, and that this development
should be seen first and foremost in the context of the reopen-
ing of large parts of the economy. For only a moment, stock
markets were not too pleased about the possible prospect of the
US central bank taking its foot off the monetary pedal at an ear-
lier  point  than expected.  Companies such as SFS,  Bossard,
Belimo and Bystronic benefited from a strong revival in indus-
trial production and issued positive profit warnings in the run-
up to their first-half results announcements. The fund increased
by 2.6% in June (SPI Extra +2.9%).

Calida added to the portfolio
June saw us acquire a position in underwear company Calida
for the first time. We believe the stock offers significant upside
potential thanks to the focus strategy and expect new CEO Timo
Schmidt-Eisenhart to bring a breath of fresh air. Additionally,
we bought shares in Schindler, Barry Callebaut and Komax,
while  reducing exposure  to  SoftwareOne,  Flughafen Zürich,
Cembra Money Bank and Straumann.

A carefree summer?
Investors are not fazed by much right now, and risk appetite
remains at a high level. This is evidenced by the fact that the
closely watched US volatility index VIX fell to its lowest level
since the start of the Covid-19 pandemic. The fact that US eco-
nomic growth peaked in the second quarter failed to dent the
mood. Inflation remains a prevailing theme for the markets. In-
vestors will  be closely scrutinising the data over the coming
months. Sharp rises in input costs due to delivery bottlenecks
and higher wages because of difficulties in recruiting staff could
mean consumers having to cope with further price increases.
Following preliminary announcements from various companies,
markets expect a positive set of results for the first half. How-
ever, we think some of this is already discounted in share prices
and thus believe that the potential for surprises on the upside is
limited.



Termsheet

Fund-Name

zCapital AG, Zug

www.zcapital.ch, www.swissfunddata.ch, www.fundinfo.com

Bloomberg / Reuters

Benchmark

zCapital AG
Baarerstrasse 82

6300 Zug
T + 41 41 729 80 80

www.zcapital.ch

Morningstar-Rating

CHF 4,540.30 per Share A

CHF 1270 m

93.2%

63

15.3%

2.2%

0.1

Portfolio Structure (as of 30/06/2021)

Statistics 3 Years (as of 30/06/2021)

zCapital Swiss Small & Mid Cap Fund (Class A)

ZCAPSWI SW Equity / 4534164.S

4534164 / CH0045341648

SPI Extra® (Swiss small & mid cap equities)

This document is promotion material. This document of zCapital Ltd does not constitute an offer or recommendation for the purchase or sale of investment funds. The information herein is subject to
change at any time. No liability is accepted for any incorrect information. Past performance is not a reliable indicator of current or future performance. The performance figures do not include commissions
and costs, which arise at subscription and redemption of units. According to Swiss law, the zCapital Swiss Small & Mid Cap Fund falls into the category of “Securities Fund”. Investors are advised of the
risks described in the fund prospectus. Investors have to be prepared to accept and be in a financial position to bear (possibly substantial) losses. The legal fund documents are available free of charge from
zCapital Ltd, Baarerstrasse 82, 6300 Zug, Switzerland or on the website www.zcapital.ch. With respect to any sales restrictions, investors should seek independent advice on the applicable legal, financial or
tax principles in the country concerned. This document is not intended for natural persons or legal entities for whom the use would breach the legal system of their state on account of their nationality or the
domicile of the respective person or for other reasons. This applies in particular to persons with residence or domicile in the USA, Great Britain and Japan.

Investment Strategy
The zCapital Swiss Small & Mid Cap Fund invests in Swiss
small and mid-cap stocks and measures itself against the SPI
Extra®  (all  SPI®  stocks  without  SMI®  or  without  the  20
largest securities). The fund assets are invested in a broadly
diversified portfolio of 50 to 70 companies. zCapital strives to
consistently exceed the benchmark return with a long-term,
active investment style.  Investment decisions are based on
fundamental  company analyses,  considering and assessing
corporate governance and other key ESG aspects. Macroeco-
nomic factors are also included in the decision-making pro-
cess.

Net Asset Value

Total Assets

Investment Exposure

Number of Companies

Volatility Fund / Index p.a.

Asset Manager

Price Publications

Swiss Security Number / ISIN

Tracking Error

Information Ratio

/ 16.4%

Management Fee
(incl. Fund Management and Custodian Fees)

Issue Fee / Redemption Fee

Total Expense Ratio (TER) as of 31/05/2021

Fund Management Company / Custodian Bank

Minimum Investment / Reference Currency

Fund Type / Distribution

LLB Swiss Investment AG, Zürich / Bank Julius Bär & Co. AG, Zürich

1.50%

None / 0.4% in favour of the fund

1.5% p.a., of which 0.1% donated to charities which engage in "Children and Education"

No minimum investment required / CHF

Swiss Securities Fund / Authorized for public distribution in Switzerland and Germany

Soft Closing The investment strategy of the Fund is capacity constrained. Therefore, the Fund is
currently closed for new investors.

Subscriptions and Redemptions On each bank working day at Net Asset Value (NAV). Subscriptions and redemptions
which are placed with the Custodian Bank by 3.45 pm CET on a bank business day
(Order Day), are processed on the next bank working day (Valuation Day) based on the
Order Day’s closing price.

Auditor PricewaterhouseCoopers AG, Zurich

Monthly Performance (as of 30/06/2021)

May YearDecOctMarJan Feb Apr Jun Jul Aug Sep Nov

0.3% 1.8% 5.7% 0.6% 4.4% 2.6% 16.3%

2021

Fund
0.3% 2.1% 6.4% 0.8% 4.4% 2.9% 18.0%SPI Extra®

2013 2021202020182011

40.2% 23.4% -18.4% 17.8% 26.0% 15.2% 12.8% 9.3% 29.0% 9.2%-14.4%Fund 16.3%28.7%

20192017201620152014201220102009

Yearly Performance (as of 30/06/2021)

29.6% 20.1% -19.1% 13.9% 27.7% 11.4% 11.0% 8.5% 29.7% 8.1%-17.2% 18.0%30.4%SPI Extra®


